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Report on Review of Condensed Interim Financial Information

To the Shareholder and Board of the Directors of Damu Entrepreneurship Development Fund JSC:
Introduction

We have reviewed the accompanying condensed interim statement of financial position of Damu
Entrepreneurship Development Fund JSC (the “Fund”) as at 30 June 2024 and the related condensed
interim statements of profit or loss and other comprehensive income for the three-month and six-
month periods then ended, condensed interim statements of changes in equity and cash flows for the
six-month period then ended, and the related explanatory notes. Management is responsible for the
preparation and presentation of this condensed interim financial information in accordance with
International Accounting Standard 34, “Interim Financial Reporting”. Our responsibility is to express a
conclusion on this condensed interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review
of condensed interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial information is not prepared, in all material respects, in
accordance with International Accounting Standard 34, “Interim Financial Reporting”.

lDr\"uzwa\"LU‘(/ouSQ 00pRrs L(_ID

1 August 2024
Almaty, Kazakhstan

PricewaterhouseCoopers LLP
34 Al-Farabi Ave., Building A, 4th floor, Almaty, Kazakhstan, A25D5F6
T: +7 (727) 330 32 00, F: +7 (727) 244 68 68, www.pwc.com/kz



Damu Entrepreneurship Development Fund JSC
Condensed Interim Statement of Financial Position

30 June 2024

31 December

In thousands of Kazakhstani Tenge Note (unaudited) 2023
ASSETS
Cash and cash equivalents 6 140,962,982 124,974,982
Due from financial institutions 7 303,116,742 284,039,085
Due from subsidy programs 737,210 136,338
Loans and advances to customers 783,172 1,214,754
Investments in debt securities 8 7,624,912 5,692,121
Current income tax prepayment 2,864,526 2,075,575
Other assets g 3,904,561 1,075,511
Deferred tax asset 1,395,507 582,713
Premises and equipment 2,440,484 2,051,605
Intangible assets 219,189 264,471
Non-current assets held for sale 230,233 28,347
TOTAL ASSETS 464,279,518 422,135,502
LIABILITIES
Borrowed funds 10 153,302,593 148,272,206
Debt securities in issue 1,025,122 1,035,039
Liabilities on subsidy programs 11 23,508,702 2,972,435
Deferred income and provision for credit related

commitments 12 73,389,121 68,393,748
Other liabilities 13 28,359,374 889,865
TOTAL LIABILITIES 279,584,912 221,563,293
EQUITY
Share capital 14 102,920,273 102,920,273
Additional paid-in-capital 8,648,785 10,735,627
Revaluation reserve for investment securities at fair value

through other comprehensive income (358,768) (363,647)
Other reserves 316,430 316,430
Retained earnings 73,167,886 86,963,526
TOTAL EQUITY 184,694,606 200,572,209
TOTAL LIABILITIES AND EQUITY 464,279,518 422,135,502

Y
(ﬁfi&ee d

Mrs. Akmaral Bekmuratova

Vice Chairman of\the lanaging Board 1 Chief Accountant

The notes set out on pages 5 to 38 form an integral part of these condensed interim financial information.



Damu Entrepreneurship Development Fund JSC

Condensed Interim Statement of Profit and Loss and Other Comprehensive Income

Six months ended

Three months ended

30 June 2024

30 June 2023

30 June 2024

30 June 2023

(In thousands of Kazakhstani Tenge) Note (unaudited) {unaudited) {unaudited) {unaudited)
Interest income received, calculated

using effective interest rate method 15 18,492,017 19,078,732 9,474,072 9,663,996
Other similar income 15 3,402 3,442 1,730 1,722
Interest expense 15 (3,731,909) (4,012,046) (1,874,710) (2,028,177)
Net interest margin and similar

income 14,763,510 15,070,128 7,601,092 7,637,541
Change in credit loss allowance 7,89 660,681 6,296,171 (67,637) 6,313,751
Net interest margin after credit loss

allowance 15,424,191 21,366,299 7,533,455 13,951,292
Fee and commission income, net 16 14,138,985 14,620,637 7,260,447 7,465,159
Gains less losses on derecognition of

financial assets measured at

amortised cost 353,680 1,167,041 227,867 151,916
Gains less losses from securities at

fair value through profit or loss 715 (2,132) (2,375) (3,592)
Foreign exchange translation gains

less losses 111,004 (52,806) 161,921 4,965
Gains less losses from foreign

currency transactions (8) (11,711) (8) (32)
Net loss on initial recognition of

assets at rates below market 17 (8,420,847) - (8,420,847) -
Recovery/(Provision for) of credit

related commitments (1,443,508} 4,181,906 (1,582,087) 1,816,711
(Impairment)/recovery of provisions

for other assets (44,460) (95,653) 13,620 (58,891)
Other operating income 173,649 470,204 132,205 396,934
Expenses on realisation of Fund's

programs (1,019,417) (795,164) (504,749) (476,815)
General and administrative expenses (3,375,077) (3,018,447) (1,578,658) (1,481,120)
Profit before tax 15,898,907 37,830,174 3,240,791 21,766,527
Income tax expense 18 (2,680,135) (7,337,623) (686,093) (4,215,894)
PROFIT FOR THE PERIOD 13,218,772 30,492,551 2,554,698 17,550,633
Other comprehensive income:
Investments at fair value through

other comprehensive income:
- (losses less gains) / gains less

losses arising during the period 4,879 (49,497) (23,485) (225,302)
Total comprehensive income for

the period 13,223,651 30,443,054 2,531,213 17,325,331

Profit and total comprehensive income for both interim periods is fully attributable to the Fund's shareholder,

The notes set out on pages 5 to 38 form an integral part of these condensed interim financial information.
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Damu Entrepreneurship Development Fund JSC
Condensed Interim Statement of Cash Flows

Six months ended

30 June 2024 30 June 2023

(In thousands of Kazakhstani Tenge) Note (unaudited) (unaudited)
Cash flows from operating activities
Interest received 12,717,211 15,292,573
Interest paid (225,520) (764,613)
Commission received 17,598,267 22,158,047
Commission paid (42,761) (68,061)
Cash inflows from other operating activities 121,717 79,677
Payroll costs paid (2,287,647) (1,981,162)
General and administrative expenses and expenses on the

implementation of Fund programs paid (2,084,319) (2,035,785)
Income tax paid (2,504,316) (1,746,743)
Cash flows from operating activities before changes in

operating assets and liabilities 23,292,632 30,933,933
Net decrease/(increase) in:
- due from financial institutions (25,272,622) 3,629,962
- loans and advances to customers 1,150,777 1,466,582
- other financial assets (7,471,730) (4,498,519)
- other assets - 2,217,249
Net increase/(decrease) in:
- other financial liabilities (liabilities under subsidy

programs) 24,060,245 104,170,523
- other liabilities 555,844 (40,802)
Net cash from operating activities 16,315,146 137,878,928
Cash flows from investing activities
Acquisition of debt securities (3,075,000) (29,252,202)
Proceeds from disposal and redemption of investment

securities 1,363,816 11,709,185
Acquisition of premises and equipment (38,721) (7,562)
Acquisition of intangible assets - (18,306)
Proceeds from disposal of assets held for sale 380 4,802
Net cash used in investing activities (1,749,525) (17,564,083)
Cash flows from financing activities
Proceeds from borrowed funds 4,390,000 1,700,000
Repayment of borrowed funds (2,858,873) (1,965,418)
Dividends paid - (13,416,382)
Long-term lease (120,079) (96,174)
Net cash from / (used in) used in financing activities 1,411,048 (13,777,974)
Effect of exchange rate changes on cash and cash

equivalents 337 (244)
Effect of changes in impairment provision on cash and

cash equivalents 10,994 (67,124)
Net increase in cash and cash equivalents 15,988,000 106,469,503
Cash and cash equivalents at the beginning of the period 6 124,974,982 182,037,345
Cash and cash equivalents at the end of the period 140,962,982 288,506,848

The notes set out on pages 5 to 38 form an integral part of these condensed interim financial information.



Damu Entrepreneurship Development Fund JSC
Notes to the Condensed Interim Financial Information — 30 June 2024

1 Introduction

This condensed interim financial information has been prepared in accordance with International Accounting Standard
34 “Interim Financial Reporting” for the six months ended 30 June 2024 for “Damu” Entrepreneurship Development
Fund JSC (the “Fund").

“Damu” Entrepreneurship Development Fund JSC (the “Fund”) was established in accordance with a Decree of the
Government of the Republic of Kazakhstan No. 665 dated 26 April 1997. The Fund is incorporated and domiciled in
the Republic of Kazakhstan as a joint stock company and provides financial services as a development institution to
support development of small and medium-sized enterprises.

As at 30 June 2024 and 31 December 2023, the Fund is under 100% ownership of the JSC “Baiterek” National
Managing Holding (the “Sole Shareholder”). The Fund is ultimately controlled by the Government of the Republic of
Kazakhstan. Information on transactions with related parties is disclosed in Note 23.

Principal activity

The main activity of the Fund is financing within lending programs through second-tier banks of microfinance
organizations and leasing companies, subsidizing interest rates, guaranteeing, consulting support, dissemination of
information and analytical materials. The Fund uses its own and borrowed funds to finance small and medium-sized
entities throughout Kazakhstan.

The Fund has 20 regional branches. The Head office is located in Almaty, Kazakhstan.
Registered address and place of business
The Fund's registered address is: 111 Gogol Street, Almaty, Kazakhstan.

Presentation currency

This condensed interim financial information is presented in Kazakhstani Tenge, uniess otherwise stated.

2 Operating Environment of the Fund
Republic of Kazakhstan

In general, the economy of the Republic of Kazakhstan continues to display characteristics of an emerging market. Its
economy is particularly sensitive to prices on oil, gas and other minerals composing the main portion of the country's
export. These characteristics include, but are not limited to, the existence of national currency that is not freely
convertible outside of the country and a low level of liquidity of debt and equity securities in the markets. The continuing
political tensions in the region, the exchange rate volatility have had and can continue to have a negative impact on the
economy of the Republic of Kazakhstan, including a decrease in liquidity and difficulties in attracting international
financing.

On 20 August 2015 the National Bank and the Government of the Republic of Kazakhstan made a resolution about
discontinuation of supporting the exchange rate of Tenge and implementation of new monetary policy, which is based
on inflation targeting regime, cancellation of exchange rate trading band and start of a free-floating exchange rate.
However, the National Bank's exchange rate policy allows it to intervene to prevent dramatic fluctuations of the Tenge
exchange rate and to ensure financial stability.

As at the date of this report, the official exchange rate of the National Bank of the Republic Kazakhstan was
Tenge 473.95 per US Dollar 1, compared to Tenge 454.56 per US Dollar 1 as at 30 June 2024 (31 December 2023:
Tenge 462.65 per US Dollar 1). Therefore, uncertainty remains in relation to exchange rate of Tenge and future action
of National Bank and the Government of the Republic of Kazakhstan and the impact of these factors on the economy
of the Republic of Kazakhstan.

In May 2024, the international rating agency Fitch Ratings confirmed Kazakhstan's sovereign rating at BBB with a
stable outlook, this rating reflects strong fiscal and external balance sheets that are resilient to external shocks, as well
as financing flexibility supported by accumulated savings from oil revenues. These strengths are countered by high
commodity dependence, high inflation, which partly reflects less developed macroeconomic policies compared with
BBB peers, and weak governance indicators. Crude oil and oil condensate continue to be the largest contributors to
fiscal revenues and exports, with these exports accounting for 17% of GDP, which can expose the economy to external
shocks. Efforts are being made to diversify the economy, which will take time to implement due to existing problems
associated with the business environment and the lack of qualified personnel.



Damu Entrepreneurship Development Fund JSC
Notes to the Condensed Interim Financial Information — 30 June 2024

2 Operating Environment of the Fund (Continued)

Challenges posed by social tension resulted in domestic unrest in early 2022 and spillover from the Russia/Ukraine
conflict and associated sanctions are balanced by high prices for key export commodities and the increase in oil
production from 2024 when the Tengiz oil field's expansion starts to come onstream. According to the analysts'
forecasts, the growth rate of the national economy in 2022-2025 will amount, on average, to about 3.6%.

The economic environment has a significant impact on the Fund’s operations and financial position. Management is
taking necessary measures to ensure sustainability of the Fund's operations. However, the future effects of the current
economic situation are difficult to predict, and management’s current expectations and estimates could differ from
actual results.

The prospects for future economic stability in the Republic of Kazakhstan are largely dependent upon the effectiveness
of economic measures undertaken by the Government, together with legal, controlling and political developments,
which are beyond the Funds’s control.

The long-term effects of the current economic environment are difficult to predict and management's current
expectations and estimates may differ from actual results.

Environmental, Social Responsibility and Corporate Governance (ESG) Issues

The Fund, as a socially responsible organization that implements government comprehensive measures of financial
support for entrepreneurship in Kazakhstan and its regions, as part of its activities is involved in solving environmental,
social and corporate issues (Environmental, Social and Corporate Governance, ESG). The Foundation strives to
actively support sustainable development initiatives by introducing best practices and improving its internal regulations
in the field of corporate social responsibility, sustainable development, environmental, social and gender policies. The
Fund has begun the process of implementing the new IFRS S1 and S2 standards and expects to implement a phased
approach to disclose all material sustainability and climate-related risks and opportunities that may affect the Fund's
cash flows, ability to secure financing or cost of capital. In accordance with the policy of the Fund in the field of
sustainable development, the Fund is actively working to prepare approvals of internal regulatory documents, such as
an action plan in the field of sustainable development for 2024 - 2026, approval of target values of indicators for
assessing the effectiveness of activities in the field of sustainable development for 2024, and development of a
methodology for calculating greenhouse gas emissions (impacts 1, 2, 3).

3 Summary of Significant Accounting Policies
Basis of preparation

This condensed interim financial information has been prepared in accordance with International Accounting Standard
("IAS") 34 “Interim Financial Reporting” and should be read in conjunction with the annual financial statements of the
Fund for the year ended 31 December 2023, which have been prepared in accordance with International Financial
Reporting Standards (“IFRS").

Except as described below, the same accounting policies and methods of computation were followed in the preparation
of this condensed interim financial information as disclosed in the annual financial statements for the year ended
31 December 2023.

Interim period tax measurement

Interim period income tax expense is accrued using the effective tax rate that would be applicable to expected total
annual earnings, that is, the estimated weighted average annual effective income tax rate applied to the pre-tax income
of the interim period.

Changes in presentation of financial statements

Where necessary, comparative figures have been adjusted to be consistent with the presentation of current year results.

4 Adoption of New and Revised Standards
The following amended standards and interpretations became effective for the Fund from 1 January 2024:

e Amendments to IFRS 16 Leases: Lease Liabilities on Sale and Leaseback (issued on 22 September 2022 and
effective for annual periods beginning on or after 1 January 2024).



Damu Entrepreneurship Development Fund JSC
Notes to the Condensed Interim Financial Information — 30 June 2024

e Classification of liabilities as current or non-current — amendments to IAS 1 (originally issued on 23 January 2020
and subsequently amended on 15 July 2020 and 31 October 2022 are effective for annual periods beginning on
or after 1 January 2024 this date).

e Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments: Disclosures: Financial
Arrangements with Suppliers (issued on 25 May 2023 and effective for annual periods beginning on or after
1 January 2024 this date).

These new standards and interpretations did not have a significant impact on the Fund's financial statements.
4 Adoption of New and Revised Standards (Continued)

A number of new standards and interpretations have been published that are mandatory for annual periods beginning
on or after 1 January 2025, and which the Fund has not yet adopted early.

e Amendments to IAS 21 Non-Exchangeability (issued on 15 August 2023 and effective for annual periods beginning
on or after 1 January 2025).

e Amendments to the Classification and Measurement of Financial Instruments - Amendments to IFRS 9 and IFRS
7 (issued on 30 May 2024 and effective for annual periods beginning on or after 1 January 2026).

e IFRS 18 Presentation and Disclosure in Financial Statements (issued on 9 April 2024 and effective for annual
periods beginning on or after 1 January 2027).

The Fund is currently assessing the impact of the amendments on its financial statements.

5 Critical Accounting Estimates, and Judgements in Applying Accounting Policies

Estimates and judgements were revised and updated compared with those made in the annual financial statements for
the year ended 31 December 2023 in order to disclose the recent changes in the economic environment.

ECL measurement

Measurement of ECLs is a significant estimate that involves determination of methodology, models and data inputs
consistent with those at 31 December 2023, but updated baseline as of 30 June 2024 applies. The following
components have a major impact on credit loss allowance: definition of default, SICR, probability of default (“PD"),
exposure at default (‘EAD"), and loss given default (“LGD"), as well as models of macro-economic scenarios. The Fund
regularly reviews and validates the models and inputs to the models to reduce any differences between expected credit
loss estimates and actual credit loss experience. For information on methodology on expected credit losses refer to
Note 21.

Sensitivity analysis for due from financial institutions

A 10% increase or decrease in PD estimates would result in an increase or decrease in total expected credit loss
allowances of Tenge 66,165 thousand at 30 June 2024 (31 December 2023: Tenge 418,382 thousand),

Significant increase in credit risk (“SICR")

In order to determine whether there has been a significant increase in credit risk, the Fund compares the risk of a
default occurring over the life of a financial instrument at the end of the reporting date with the risk of default at the date
of initial recognition. The assessment considers relative increase in credit risk rather than achieving a specific level of
credit risk at the end of the reporting period. The Fund considers all reasonable and supportable forward-looking
information available without undue cost and effort, which includes a range of factors, including behavioural aspects of
particular customer portfolios. The Fund identifies behavioural indicators of increases in credit risk prior to delinquency
and incorporated appropriate forward-looking information into the credit risk assessment, either at an individual
instrument, or on a portfolio level (Note 21).

If ECL on all funds at financial institutions were measured as lifetime ECL (i.e. including those currently in Stage 1 and
measured as 12-month ECL), the allowance for expected credit losses as at 30 June 2024 would have been
Tenge 4,467,285 thousand more (31 December 2023: Tenge 1,972,935 thousand more).

The Fund reviewed the examples provided in the standard and concluded that characteristics arising solely from
legislation that are not included in the text of the contract (such as debt-to-equity conversion provisions in some
countries), i.e. in the event of a change in legislation these characteristics will no longer be applicable, should not be
taken into account when assessing the eligibility of cash flows for payments of principal and interest only.



Damu Entrepreneurship Development Fund JSC
Notes to the Condensed Interim Financial Information — 30 June 2024

5 Critical Accounting Estimates, and Judgements in Applying Accounting Policies (Continued)
Accounting for issued guarantees

Within the framework of programs to support small and medium-sized businesses, the Fund provides guarantees to
small and medium-sized businesses covering up to 85% of the loan amount. As at 30 June 2024, the amount of
guarantees issued was Tenge 399,184,431 thousand (31 December 2023: Tenge 402,145,305 thousand). To calculate
expected credit losses on financial guarantees, the Fund determines the probability of default using migration matrices
based on the number of days past due. When compiling migration matrices, the Fund takes into account the industries
in which borrowers who have received the Fund's guarantees operate and correlates default risks in these industries
with macroeconomic indicators. The Fund uses the following macroeconomic indicators in this analysis:

o Brent oil price;

e USD/KZT exchange rate;
e Inflation rate;

o Unemployment rate;

o GDP growth.

As at 30 June 2024, expected credit losses on guarantees issued to small and medium-sized businesses amounted to
Tenge 20,864,502 thousand (31 December 2023: Tenge 23,811,092 thousand).

Initial recognition of financial assets at rates below market and transactions with related parties

The Fund recognized a net loss on initial recognition of amounts due from financial institutions at rates below market
in the amount of Tenge 8,420,847 thousand (30 June 2023: nil). The nominal rate of these loans is 2%, the market rate
according to the Fund's assessment was 14.79%-15.19% (June 30, 2023: nil). See notes 7 and 21. In assessing the
fair value of loans issued to banks, the Fund's management used the specific credit risks of each bank based on its
credit rating.

In February 2024, the Fund placed funds in a commercial bank in the amount of 50,000,000 thousand tenge by decision
of the sole shareholder with a maturity of 3 years. Management calculated the market rate for this loan at 13.78%,
taking into account currency risk, deposit life and credit risk. At the date of initial recognition, the Fund determined the
fair value in the amount equal to Tenge 47,391,449 thousand. Management of the Fund analysed all the requirements
of IAS 20 and SIC 10 and came to the conclusion that there is no certain relationship with the operating activities of the
Fund. Therefore, the difference between the fair value of the loan and the cash received essentially represents an
outflow of capital. Accordingly, the Fund recognized it along with deferred tax in equity in the amount of Tenge
2,086,841 thousand as a transaction with shareholders.

6 Cash and Cash Equivalents

30 June 2024 31 December

In thousands of Kazakhstani Tenge (Unaudited) 2023
Balances on demand accounts with the Ministry of Finance of the

Republic of Kazakhstan (MF RK) 84,064,985 55,586,431
Reverse sale and repurchase agreements (REPO) with other banks

with original maturities of less than three months 37,907,621 42,417,787
Account balances with the State National Bank of the Republic of

Kazakhstan (NB RK) 10,310,231 23,907,543
Balances on demand accounts in commercial banks 8,680,585 3,038,790
NB RK notes with a maturity of less than three months - 35,865
Less allowance for credit losses (440) (11,434)
Total cash and cash equivalents 140,962,982 124,974,982

Bank account balances on demand contain funds received to subsidize small and medium-sized businesses (Note 11).



Damu Entrepreneurship Development Fund JSC
Notes to the Condensed Interim Financial Information - 30 June 2024

6 Cash and Cash Equivalents (Continued)
An analysis of cash and cash equivalents for credit quality as at 30 June 2024 is as follows:

Bank balances Cash balances

(In thousands of Kazakhstani Tenge) on demand with the NBRK Reverse REPO Total
Neither past due nor impaired

-NB RK B 10,310,231 - 10,310,231
- MF RK 84,064,985 - - 84,064,985
- BBB- to BBB+ rated 4,130,001 - 37,907,621 42,037,622
- BB- to BB+ rated 4,476,403 - - 4,476,403
- B- to B+ rated 73,069 - - 73,069
- Unrated 1,112 - - 1,112

Total cash and cash equivalents
before credit loss allowance
(unaudited) 92,745,570 10,310,231 37,907,621 140,963,422

The credit quality of reverse REPO based on ratings of securities, which provided as collateral.

An analysis of cash and cash equivalents for credit quality as at 31 December 2023 is as follows:

Cash
balances
Current with the Reverse Note
(In thousands of Kazakhstani Tenge) accounts NBRK REPO NB RK Total
Neither past due nor impaired
-NB RK - 23,907,543 - 35,865 23,943,408
- MF RK 55,586,431 - - - 55,586,431
- BBB- to BBB+ rated 1,824,249 - 42,417,787 - 44,242,036
- BB- to BB+ rated 1,185,386 - - B 1,185,386
- B- to B+ rated 21,799 E - - 21,799
- Unrated 7,356 - - - 7,356
Total cash and cash equivalents,
excluding cash on hand 58,625,221 23,907,543 42,417,787 35,865 124,986,416

The credit ratings are based on Standard & Poor’s ratings, where available, or Moody's rating converted to the nearest
equivalent on the Standard & Poor's rating scale.

Cash and cash equivalents with unrated credit rating unrated represent cash balances designated for subsidisation of
Small and Medium Entrepreneurship placed in commercial banks. The management of the Fund created credit loss
allowance according to IFRS 9. Information about related party transactions is provided in Note 23.

Cash and cash equivalents are classified as Stage 1 for the purpose of calculating expected credit losses and,
accordingly, there are no significant increases in credit risk or default factors.



Damu Entrepreneurship Development Fund JSC
Notes to the Condensed Interim Financial Information — 30 June 2024

7 Due from Financial Institutions

30 June 2024

31 December

In thousands of Kazakhstani Tenge (Unaudited) 2023
Loans given to financial institutions 205,816,241 184,486,192
Placements with other banks with original maturities of more than three
months 57,373,081 60,081,304
Debt securities of financial institutions 29,997,868 29,793,560
Loans given in the framework of the Islamic financing programs 16,125,082 15,952,054
Less allowance for credit losses (6,195,530) (6,274,025)
Total due from financial institutions 303,116,742 284,039,085
Below is an analysis of due from financial institutions by credit quality as at 30 June 2024:
Loans given Placements
in the with other
framework banks with
Loans of the original Debt
given to Islamic maturities of securities of
financial financing more than financial
In thousands of Kazakhstani Tenge institutions programs three months institutions Total
Neither past due nor impaired
- AAA rated - - 23,819,305 - 23,819,305
- BBB- to BBB+ rated 55,805,524 10,677,963 - 9,201,657 75,685,144
- BB- to BB+ rated 113,838,694 - 6,178,563 48,171,424 168,188,681
- B- to B+ rated 26,291,009 - - - 26,291,009
Internal valuation of the Fund
- Good 3,793,287 - - - 3,793,287
- Satisfactory 5,848,619 3,619,065 - - 9,467,684
Total neither past due nor
impaired(gross) 205,577,133 14,297,028 29,997,868 57,373,081 307,245,110
Balances individually determined to be
impaired
from 91 to 180 days - 455,117 - - 455,117
above 360 days overdue 239,108 1,372,937 - - 1,612,045
Total individually impaired (gross) 239,108 1,828,054 - - 2,067,162
Less Credit loss allowance (6,005,020) (22,490) (2,184) (165,836) (6,195,530)
Total due from financial institutions 199,811,221 16,102,592 29,995,684 57,207,245 303,116,742
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Damu Entrepreneurship Development Fund JSC
Notes to the Condensed Interim Financial Information — 30 June 2024

7 Due from Financial Institutions (Continued)

Analysis by credit quality of due from financial institutions accounts at 31 December 2023 is as follows:

Placements
Loans given with other
in the banks with
framework original
Loans of the maturities Debt
given to Islamic of more securities of
financial financing than three financial
In thousands of Kazakhstani Tenge institutions programs months institutions Total
Neither past due nor impaired
- AAA rated - - - 23,824,250 23,824,250
- BBB- to BBB+ rated 47,604,817 10,481,125 10,053,906 B 68,139,848
- BB- to BB+ rated 99,245,328 - 50,027,398 5,969,310 155,242,036
- B- to B+ rated 28,015,582 - - - 28,015,582
Internal valuation of the Fund
- Excellent level 332,101 - - - 332,101
- Good 5,785,903 4,097,992 - - 9,883,895
- Satisfactory 3,263,353 - - - 3,263,353
Total neither past due nor
impaired(gross) 184,247,084 14,579,117 60,081,304 29,793,560 288,701,065
Balances individually determined to be
impaired
Overdue
from 91 to 180 days - 415,266 - - 415,266
from 181 to 360 days - 309,299 - - 309,299
above 360 days overdue 239,108 648,372 - - 887,480
Total individually impaired (gross) 239,108 1,372,937 - - 1,612,045
Less Credit loss allowance (6,033,859) (56,721) (181,357) (2,088) (6,274,025)
Total due from financial institutions 178,452,333 15,895,333 59,899,947 29,791,472 284,039,085

The credit rating is based on Standard & Poor's (if any) or Moody's, which is converted to the nearest Standard & Poor's
equivalent. As at 30 June 2024 and 31 December 2023, amounts due from unrated financial institutions represented
loans to microfinance institutions and leasing companies.

As at 30 June 2024, the Fund had 7 counterparty banks (2023: 5 banks) with aggregate balances due from financial
institutions in excess of Tenge 10,000,000 thousand. The total aggregate amount of these due from financial institutions
was Tenge 262,140,623 thousand (2023: Tenge 187,520,424 thousand) or 98% of the total due from other banks
(2023: 92%).

The main factor that the Fund takes into account when considering the impairment of funds issued to financial
institutions is its past due status, as well as changes in its credit rating. Based on this, the Fund presents above a aging
analysis of funds issued to financial institutions that are individually determined to be impaired.

During the first half of 2024, there were no recoveries of reserves for previously liquidated banks, the obligations of
which were written off to off-system accounting (the first half of 2023: there were no recoveries of reserves for previously
liquidated banks, the obligations of which were written off to off-system accounting).

See Note 22 for fair value measurements of each category of amounts due from financial institutions. Information on
transactions with related parties is disclosed in Note 23.
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Damu Entrepreneurship Development Fund JSC
Notes to the Condensed Interim Financial Information — 30 June 2024

7 Due from Financial Institutions (Continued)

The changes in the allowance for credit losses and the gross carrying amount of deposits with banks that occurred
between the beginning and the end of the reporting period are as follows:

Credit loss allowance

Gross carrying amount

Stage 1 Stage 1

(In thousands of Kazakhstani Tenge} (12-months ECL) Total  (12-months ECL) Total
Bank deposits
As at 1 January 2024 (181,357) (181,357) 60,081,304 60,081,304
Changes affecting deductions to the

allowance for credit losses for the period:
Newly created or acquired (165,743) (165,743) 78,527,855 78,527,855
Derecognised during the period 181,267 181,267 (81,475,816) (81,475,816)
Discount amortisation - - 238,992 238,992
Total movements with impact on credit loss

allowance charge for the period 15,524 15,524 (2,708,969) (2,708,969)
Movements without impact on credit loss

allowance charge for the period:
Foreign exchange translation and other

movements 3) (3) 746 746
As at 30 June 2024 (165,836) (165,836) 57,373,081 57,373,081

The table below explains the changes in the credit loss allowance and the gross carrying amount of deposits with banks

between the beginning and the end of the previous reporting period:

Credit loss allowance

Gross carrying amount

Stage 1 Stage 1

(In thousands of Kazakhstani Tenge) {12-months ECL) Total  (12-months ECL) Total
Bank deposits
As at 1 January 2023 (4,966,052) (4,966,052) 50,090,033 50,090,033
Changes affecting deductions to the

allowance for credit losses for the period:
Newly created or acquired 4,802,372 4,802,372 35,810 35,810
Derecognised during the period - - (2,191,917) (2,191,917)
Total movements with impact on credit loss

allowance charge for the period 4,802,372 4,802,372 (2,156,107) (2,156,107)
Movements without impact on credit loss

allowance charge for the period:
Foreign exchange translation and other

movements 4 4 2,103,469 2,103,469
As at 30 June 2023 {163,676) (163,676) 50,037,395 50,037,395

The recovery of expected credit losses on deposits in banks is due to an increase in the quality of credit risk. In
particular, in June 2023, a subsidiary of the Baiterek holding, Bereke Bank, received a long-term rating of “BB” with a
stable outlook from the international agency Fitch. This fact led to the recovery of expected credit losses for the period

ended 30 June 2023.
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Damu Entrepreneurship Development Fund JSC
Notes to the Condensed Interim Financial Information — 30 June 2024

7 Due from Financial Institutions (Continued)

The table below explains the changes in the allowance for loan losses and the gross carrying amount of loans issued
under Islamic finance programs that occurred between the beginning and the end of reporting period.

Credit loss allowance Gross carrying amount
Stage 1 Stage 1
{12-months (12-months
(In thousands of Kazakhstani Tenge) ECL) Total ECL) Total
Loans given in the framework of Islamic
financing programs
At 1 January 2024 (56,721) (56,721) 15,952,054 15,952,054
Changes affecting on the allowance for
credit losses for the period:
Changes in assumptions of the expected
credit loss assessment model 34,231 34,231 173,028 173,028
At 30 June 2024 (22,490) (22,490) 16,125,082 16,125,082

The table below explains the changes in the allowance for loan losses and the gross carrying amount of loans issued
under Islamic finance programs that occurred between the beginning and the end of the previous reporting period.

Credit loss allowance Gross carrying amount
Stage 1 Stage 1
(12-months (12-months
(In thousands of Kazakhstani Tenge) ECL) Total ECL) Total
Loans given in the framework of Islamic
financing programs
At 1 January 2023 (196,882) (196,882) 16,053,869 16,053,869
Changes affecting on the allowance for
credit losses for the period:
Derecognition during the period 289,703 289,703 (120,265) (120,265)
Changes in assumptions of the expected
credit loss assessment model (119,161) (119,161) - -
At 30 June 2023 (26,340) (26,340) 15,933,604 15,933,604

The table below discloses financial institution debt securities as of June 30, 2024 by category and valuation class.

Debt securities
measured at fair
value through

other Debt securities
comprehensive measured at
(In thousands of Kazakhstani Tenge) income amortized cost Total
Bonds of international financial organizations - 23,819,305 23,819,305
Corporate bonds 611,746 5,566,817 6,178,563
Total investment in debt securities at
31 December 2023 (fair value or gross
carrying amount) 611,746 29,386,122 29,997,868
Allowance for credit losses (2,184) - (2,184)
Total investments in debt securities as of
December 31, 2023 (carrying amount) 609,562 29,386,122 29,995,684
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Damu Entrepreneurship Development Fu

nd JSC

Notes to the Condensed Interim Financial Information — 30 June 2024

7 Due from Financial Institutions (Continued)

The table below discloses financial institution debt securities as of 31 December 2023 by category and valuation class.

Debt securities
measured at fair
value through
other Debt securities
comprehensive

measured at

(In thousands of Kazakhstani Tenge) income amortized cost Total
Bonds of international financial organizations - 23,819,305 23,824,250
Corporate bonds 586,876 5,566,817 5,971,398
Total investment in debt securities at

31 December 2023 (fair value or gross

carrying amount) 586,876 29,208,772 29,795,648
Allowance for credit losses (2,084) - (2,084)
Total investments in debt securities as of

December 31, 2023 (carrying amount) 584,788 29,208,772 29,793,560

Debt securities of financial institutions measured at fair value through other comprehensive income and amortized cost
are unsecured. During the first half of 2024 and 2023 there were no significant increases in credit risk or indicators of
default, and provisions were calculated equal to 12-month expected credit losses, except for corporate debt securities

measured at amortized cost.

Due to the absence of material changes, changes in the allowance for credit losses and the gross carrying amount of

financial institution debt securities are not m

8 Investments in Debt Securities

aterial.

30 June 2024 31 December

In thousands of Kazakhstani Tenge (Unaudited) 2023

Debt securities at fair value through other comprehensive income (FVOCI) 6,730,021 4,795,765

Debt securities at amortised cost 823,790 822,838
Debt securities designated as at fair value through profit or loss (FVTPL) at

initial recognition 71,101 73,518

Total investments in debt securities 7,624,912 5,692,121

The table below discloses investments in debt securities at 30 June 2024 by measurement categories and classes:

Debt securities
designated as at

FVTPL at initial Debt securities Debt securities

(In thousands of Kazakhstani Tenge) recognition at FVOCI at AC Total
Kazakhstani government bonds 71,101 3,250,295 - 3,321,396
Corporate bonds - 3,479,726 - 3,479,726
Other corporate bonds - - 833,340 833,340
Total investment in debt securities as of

30 June 2024 (fair value or gross

carrying amount) 71,101 6,730,021 833,340 7,634,462
Credit loss allowance - - (9,550) (9,550)
Total investment in debt securities as of

30 June 2024 (book value}) 71,101 6,730,021 823,790 7,624,912
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Damu Entrepreneurship Development Fund JSC

Notes to the Condensed Interim Financial Information — 30 June 2024

8 Investments in Debt Securities (Continued)

The table below discloses investments in debt securities at 31 December 2023 by measurement categories and

classes:
Debt securities
designated as at
FVTPL at initial Debt securities at Debt securities
(In thousands of Kazakhstani Tenge) recognition FVOCI at AC Total
Kazakhstan government bonds 73,518 1,433,741 - 1,607,259
Corporate bonds - 3,362,024 - 3,362,024
Bonds of intemational financial organizations - - - -
Bonds of other corporate issuers - - 832,377 832,377
Total investments in debt securities at
31 December 2023 (fair value or gross
carrying value) 73,518 4,795,765 832,377 5,701,660
Credit loss allowance - - {9,539) (9,539)
Total investments in debt securities at
31 December 2023 (carrying value) 73,518 4,795,765 822,838 5,692,121

(a) Investments in debt securities measured at fair value through other comprehensive income

The table below provides an analysis of the credit risk of debt securities measured at fair vaiue through other
comprehensive income as of 30 June 2024, for which an allowance for expected credit losses is recognized based on

credit risk levels.

Stage 1

In thousands of Kazakhstani Tenge {12 months ECL) Total
Kazakhstan government bonds
- BBB- to BBB+ rated 3,266,818 3,266,818
Corporate bonds
- BBB- to BBB+ rated 3,763,644 3,763,644
Total gross carrying amount of assets measured at fair value through

other comprehensive income at 30 June 2024 7,030,462 7,030,462
Less fair value adjustment from amortized cost to fair value (300,441) (300,441)
Carrying amount {fair value) at 30 June 2024 6,730,021 6,730,021

The table below provides an analysis of credit risk for debt securities measured at fair value through other
comprehensive income at 31 December 2023, for which an allowance for expected credit losses is recognized based

on credit risk levels.

Stage 1

In thousands of Kazakhstani Tenge {12 months ECL) Total
Kazakhstan government bonds
- BBB- to BBB+ rated 1,439,976 1,439,976
Corporate bonds
- BBB- to BBB+ rated 3,624,465 3,624,464
Total gross carrying amount of assets measured at fair value through

other comprehensive income at 31 December 2023 5,064,441 5,064,440
Less fair value adjustment from amortized cost to fair value (268,675) (268,675)
Carrying amount (fair value) at 31 December 2023 4,795,765 4,795,765
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Damu Entrepreneurship Development Fund JSC
Notes to the Condensed Interim Financial Information — 30 June 2024

8 Investments in Debt Securities (Continued)
Debt securities measured at fair value through other comprehensive income are unsecured.

During 6 months of 2024 and during 2023 there were no significant increases in credit risk and default indicators and
provisions were calculated equal to 12-month expected credit losses

(b) Investments in debt securities at AC

The carrying amounts of debt securities measured at amortized cost as of June 30, 2024 also reflect the Fund's
maximum exposure to credit risk for those assets. As of 30 June 2024, debt securities measured at amortized cost
included bonds of corporate issuers with credit ratings ranging from BB- to BB+ (31 December 2023: debt securities
measured at amortized cost included bonds corporate issuers with a credit rating from B- to B+). Due to the absence
of material changes, changes in the allowance for credit losses and the gross carrying amount of financial institution
debt securities are not material.

9 Other Assets

30 June 2024 31 December
In thousands of Kazakhstani Tenge (unaudited) 2023
Accounts receivable for guarantee services 3,736,661 182,596
Less Credit loss allowance (167,896) (112,585)
Total other financial assets within other assets 3,568,765 70,011
Services prepaid 210,194 368,705
Taxes other than on income 59,977 171,516
Supplies 47,858 71,679
Repossessed collateral 16,949 382,128
Other 48,052 58,571
Less Provision for impairment (47,234) (47,099)
Total other assets 3,904,561 1,075,511

Collateral received for non-payment represents real estate received by the Fund in settling overdue loans. The Fund
expects to dispose of these assets in the foreseeable future.

Information on the fair value of each class of other financial assets is disclosed in Note 22. Information on transactions
with related parties is disclosed in Note 23.

10 Borrowed Funds

30 June 2024 31 December
In thousands of Kazakhstani Tenge {unaudited) 2023
Baiterek NMH JSC (6.57% - 10.65%) 112,580,987 109,095,786
Municipal authorities (LEA) (0.01% - 1%) 39,827,386 38,296,326
JSC Transnational Company Kazchrome (0,1%) 500,167 500,167
Ministry of Finance of Republic of Kazakhstan (0%) 394,053 379,927
Total borrowed funds 153,302,593 148,272,206

18



Damu Entrepreneurship Development Fund JSC
Notes to the Condensed Interim Financial Information — 30 June 2024

10 Borrowed Funds (Continued)

The table below shows the changes in the Fund's liabilities arising from financial activities for each period presented.
Debt items are reflected in the statement of cash flows as financial activities.

LEA, NWF
Samruk-
Kazyna Debt
Baiterek JSC, Other securities Financial
(In thousands of Kazakhstani Tenge) NMH JSC MoF RK loans issued lease Total
Liabilities under financial activities at
1 January 2023 102,446,602 65,527,773 - 1,244,178 199,046 169,417,599
Cash flow (158,000)  (1,300,781) 500,000 (71,250} (96,174)  (1,126,205)
Exchange rate adjustments - (8,475) - - - (8,475)
Other changes not related to cash flows 3,398,343 534,942 157 71,250 28,365 4,033,057
Liabilities under financial activities at
30 June 2023 105,686,945 64,753,459 500,157 1,244,178 131,237 172,315,976
Liabilities under financial activities at
1 January 2024 109,095,786 38,676,253 500,167 1,035,039 3,083 149,310,328
Cash flow (158,000} 1,523,357 (250) (59,500) (120,079) 1,185,528
Exchange rate adjustments - 14,125 - - - 14,125
Other changes not related to cash flows 3,643,201 7,704 250 49,583 769,146 4,469,884
Liabilities under financial activities at
30 June 2024 112,580,987 40,221,439 500,167 1,025,122 652,150 154,979,865

Information on the fair value measurements of each category of other borrowed funds is disclosed in Note 22.
Information on transactions with related parties is presented in Note 23.

11 Liabilities on Subsidy Programs

30 June 2024 31 December
{In thousands of Kazakhstani Tenge) (unaudited) 2023
Municipal authorities 14,643,712 210,372
Banks 8,864,990 2,762,063
Total liabilities on subsidy programs 23,508,702 2,972,435

Obligations for subsidy programs represent funds received from local executive bodies, the republican budget from the
Ministry of National Economy of the Republic of Kazakhstan, and the United Nations Development Program in the
Republic of Kazakhstan.” The subsidy amounts are then transferred to second-tier banks, incl. and to their regional
branches as payment for the subsidized part of the interest rate on loans from second-tier banks in accordance with
the Joint Order of the Ministries “On approval of rules, forms of state financial support, sectors of the economy in which
private business entities subject to state support operate”, registered in Register of state registration of normative legal
acts under No. 33681 dated 27 November 2023.

The increase in obligations to municipal authorities is associated with the Fund receiving funds from the Ministry of
National Economy of the Republic of Kazakhstan for the further provision of subsidies to small and medium-sized
businesses during 2024.

Information on the measurement of the fair value of obligations under subsidy programs is disclosed in Note 22.
Information on transactions with related parties is provided in Note 23.
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Notes to the Condensed Interim Financial Information — 30 June 2024

12 Deferred Income and Provision for Credit Related Commitments

30 June 2024 31 December

{In thousands of Kazakhstani Tenge) Note (unaudited) 2023

Deferred income from financial guarantees 52,524,619 44,555,056

Financial guarantees (reserve for credit related commitments) 20 20,864,502 23,838,692
Total deferred income and provision for credit related

commitments 73,389,121 68,393,748

Damu Fund guarantees are guarantees issued by the Fund to secure the fulfillment of obligations of private
entrepreneurs to pay part of the principal debt under a loan agreement / financial leasing agreement to second-tier
banks/microfinance organizations / leasing companies arising from guarantee agreements, within the amount of the
guarantee , as part of the implementation of the following guarantee programs: The mechanism for lending and financial
leasing of priority projects, approved by the Decree of the Government of the Republic of Kazakhstan dated
11 December 2018 No. 820, the Damu-Optima Guarantee Program, approved by the decision of the Fund's Board
dated 22 January 2018 Protocol No. 05 / 2018, the National Project for the Development of Entrepreneurship for
2021-2025, approved by the Decree of the Government of the Republic of Kazakhstan dated 12 October 2021 No. 728,
and the State Program for the Development of Productive Employment and Mass Entrepreneurship for 2017-2021
"Enbek", approved by the Decree of the Government of the Republic of Kazakhstan No. 746 of 13 November 2018).

Within the framework of state programs, the Fund is a financial agent between the program coordinator and a private
business entity. Program coordinators pay a guaranteed issuance fee to the Fund, depending on the guarantee
program. The resulting commission value is deferred to income on a straight-line basis over the life of the issued
guarantee.

Advances received for the issuance of financial guarantees represent mainly advances received by the Fund from the
Ministry of National Economy of the Republic of Kazakhstan, aimed at providing guarantees by the Fund to small and
medium-sized businesses. Additional information on guarantee programs is provided in Note 20.

Critical estimates and judgments regarding the accounting for deferred income and provisions for credit related
commitments are presented in Note 5. Information about the fair value of deferred income and provision for credit
related commitments is disclosed in Note 22 Information on transactions with related parties is provided in Note 23.

13 Other Liabilities

30 June 2024 31 December
(In thousands of Kazakhstani Tenge) (unaudited) 2023
Dividends payable 27,014,412 -
Finance lease 652,150 3,083
Accounts payable 256,599 158,550
Accrued liabilities and other creditors 127,870 132,539
Total financial liabilities within other liabilities 28,051,031 294,172
Taxes payable other than income tax 108,921 150,651
Reserves for unused vacation 106,953 183,463
Advances received 85,796 66,473
Accrued employee benefit costs 4,083 194,739
Other 2,590 367
Total other liabilities 28,359,374 889,865
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Damu Entrepreneurship Development Fund JSC
Notes to the Condensed Interim Financial Information — 30 June 2024

14 Share Capital

Number of
In thousands of Kazakhstani Tenge outstanding shares
except for number of shares (in thousands) Ordinary shares Total
At 1 January 2023 27,762 102,920,273 102,920,273
New shares issued - - -
At 30 June 2023 27,762 102,920,273 102,920,273
At 31 December 2023 27,762 102,920,273 102,920,273
New shares issued
At 30 June 2024 27,762 102,920,273 102,920,273

On 12 June 2024, at the meeting of the Sole Shareholder, the Fund declared dividends for the year ended
31 December 2023, in the total amount of Tenge 27,014,412 thousand. The entire amount of dividends will be paid to
the Sole Shareholder within 80 days from the date of the decision of the Sole Shareholder of the Fund.

On 10 May 2023, at the meeting of the Sole Shareholder, the Fund declared dividends for the year ended
31 December 2022, for a total amount of 13,416,382 thousand tenge. The entire amount of dividends was paid to the
Sole Shareholder on 31 May 2023.

15 Interest Income and Expense

Six months ended 30 June Three months ended 30 June
2024 2023 2024 2023

(In thousands of Kazakhstani Tenge) {unaudited) (unaudited) (unaudited) (unaudited)
Interest income calculated using

effective interest rate method
Due from financial institutions 15,037,317 9,728,624 7,892,376 4,863,918
Cash and cash equivalents 2,984,088 8,438,419 1,363,310 4,270,352
Investment securities at fair value

through other comprehensive income 250,015 560,746 122,550 368,880
Loans and advances to customers 183,633 314,246 77,453 55,762
Investment securities at AC 36,964 36,697 18,383 105,084
Total interest income 18,492,017 19,078,732 9,474,072 9,663,996
Other similar income
Investment securities at fair value

through profit or loss 3,402 3,442 1,730 1,722
Total other similar income 3,402 3,442 1,730 1,722
Interest expense
Borrowed funds (3,651,155) (3,933,442) (1,839,906) (1,989,312)
Debt securities issued (49,583) (71,250) (19,833) (35,625)
Expenses for the repayment of finance

lease interest (31,171) (7,354) (14,971) (3,240)
Total interest expense (3,731,909) (4,012,046) (1,874,710) (2,028,177)
Net interest income 14,763,510 15,070,128 7,601,092 7,637,541

Interest income for six months ended 30 June 2024 includes interest income in the amount of
Tenge 2,949,946 thousand (six months ended 30 June 2023: Tenge 1,910,853 thousand) interest income from
unwinding of discount on loans given at rates below the market and interest income in the amount of
Tenge 411,570 thousand (six months ended 30 June 2023: Tenge 564,697 thousand) interest income from unwinding
of discount on investments in debt securities.
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15 Interest Income and Expense (Continued)

Interest income for three months ended 30 June 2024 includes interest income in the amount of
Tenge 1,489,043 thousand (three months ended 30 June 2023: Tenge 965,854 thousand) interest income from
unwinding of discount on loans given at rates below the market and interest income in the amount of
Tenge 189,617 thousand (six months ended 30 June 2023: Tenge 330,204 thousand) interest income from unwinding
of discount on investments in debt securities.

During six months ended 30 June 2024, the Fund was withheld corporate income tax at source in the amount of
Tenge 1,255,854 thousand (six months ended 30 June 2023: Tenge 1,058,522 thousand) from interest received by the
Fund.

Interest expense for the six months ended 30 June 2024 includes interest expense in the amount of
Tenge 3,200,307 thousand (six months ended 30 June 2023: Tenge 2,984,632 thousand) from unwinding of discount
on loans received at below market rates. Interest expense for the three months ended 30 June 2024 includes interest
expense in the amount of Tenge 1,612,819 thousand (three months ended 30 June 2023: Tenge 1,512,565 thousand)
from unwinding of discount on loans received at below market rates.

16 Fee and Commission Income, net

Six months ended 30 June Three months ended 30 June
2024 2023 2024 2023
(In thousands of Kazakhstani Tenge) (unaudited) (unaudited) (unaudited) (unaudited)
Guarantees issued 13,789,429 14,260,276 6,910,891 7,104,798
Financial Agent Services 349,556 360,361 349,556 360,361
Total fee and commission income 14,138,985 14,620,637 7,260,447 7,465,159

Fee and commission income consists of income from issued guarantees (Note 12), subsidising services for the
State Institution of the Ministry of National Economy of the Republic of Kazakhstan, as an operator and financial agent
(Note 11), and support services for start-up entrepreneurs under the National Entrepreneurship Development Project
for 2021-2025 and the Priority Project Lending Facility.

17 Net loss on Initial Recognition of Assets at Below Market Rates

The Fund recognized a net loss on initial recognition of amounts due from financial institutions at rates below market
in the amount of Tenge 8,420,847 thousand (30 June 2023: nil). The nominal rate of these loans is 2%, the market rate
according to the Fund's assessment was 14.79%-15.19% (June 30, 2023: nil). When assessing the fair value of loans
issued to banks, the Fund's management used the specific credit risks of each bank based on its credit rating.

18 Income Taxes

Income tax expense recorded in profit or loss for the period comprises the following:

Six months ended 30 June Three months ended 30 June
2024 2023 2024 2023
(In thousands of Kazakhstani Tenge) (unaudited) {unaudited) (unaudited) (unaudited)
Current income tax expense (2,971,219) (5,098,621) (2,342,302) (2,929,456)
Deferred income tax expense/(benefit) 291,084 (2,239,002) 1,656,209 (1,286,438)
Income tax expense for the period (2,680,135) (7,337,623) (686,093) 4,215,894
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19 Segment Analysis

Operating segments are components that engage in business activities and may generate revenue or may incur
expenses, the operating results of the segments are reviewed regularly by the chief operating decision maker, and
separate financial information is available for operating segments. The functions of the manager responsible for

operational decisions are performed by the Fund's Board.

(a) Description of products and services from which each reportable segment derives its revenue

The Fund is organised on the basis of two main business segments:

s Project operation — this segment includes cash at the National Bank of Kazakhstan using for issuing conditional
loans, loans issued to financial institutions, small and medium businesses, and issuing financial guarantees;

e Investing operation — representing cash and cash equivalents, securities and due from financial institutions

(deposits).

(b) Information about reportable segment profit or loss, assets and liabilities

Assets and liabilities for the reportable segments for the period ended 30 June 2024 are set out below:

Investing

(In thousands of Kazakhstani Tenge) Note Project operation operation Total
Cash and cash equivalents 6 102,616,769 38,346,213 140,962,982
Due from financial institutions 7 245,909,497 57,207,245 303,116,742
Due from subsidy programs 737,210 - 737,210
Loans and advances to customers 783,172 - 783,172
Investments in debt securities 9 - 7,624,912 7,624,912
Total reportable segment assets 350,046,648 103,178,370 453,225,018
Borrowed funds 10 153,302,593 - 153,302,593
Debt securities in issue 1,025,122 - 1,025,122
Liabilities on subsidy programs 11 23,508,702 - 23,508,702
Deferred income and provision for credit

related commitments 12 73,389,121 - 73,389,121
Other liabilities 652,150 - 652,150
Total reportable segment liabilities 251,877,688 - 251,877,688
Capital expenditure - - 38,708

Capital expenditure represents additions to premises and equipment.
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19 Segment Analysis (Continued)

Income and expense for the reportable segments for the period ended 30 June 2024 are set out below:

Investing

(In thousands of Kazakhstani Tenge) Project operation operation Total
Interest income due from financial institutions 11,208,105 3,829,212 15,037,317
Interest income from loans and advances to customers 183,633 - 183,633
Interest income from investments in debt securities - 290,381 290,381
Interest income from cash and cash equivalents - 2,984,088 2,984,088
Interest expense on borrowed funds (3,651,155) - (3.651,155)
Interest expense on debt securities in issue (49,583) - (49,583)
Expenses for the repayment of interest on finance

lease (31,171} - (31,171)
Net interest income 7,659,829 7,103,681 14,763,510
Recovery of provision for impairment 645,264 15,417 660,681
Net interest income after provision for impairment 8,305,093 7,119,098 15,424,191
Fee and commission income 14,138,985 - 14,138,985
Gains less losses from debt securities at fair value

through profit or loss - 715 715
Gains less losses from derecognition of financial assets

measured at amortised cost 353,680 - 353,680
Net loss arising on initial recognition of assets at rates

below market (8,420,847) . (8,420,847)
Reversal / (impairment) of debt securities
(Deductions to the reserve) / Reinstatement of the

provision for credit-related obligations (1,443,508) - (1,443,508)
Expenses less income from foreign currency

revaluation 110,996 - 110,996
Allocation/recovery of reserves of other assets (55,454) 10,994 (44,460)
Expenses on realisation of Fund's programs (1,019,269) (148) (1,019,417)
General and administrative expenses (2,162,062) (92,488) (2,254,550)
Segment result 9,807,614 7,038,171 16,845,785

Assets and liabilities for the reportable segments at 31 December 2023 are set out below:
Investing

(In thousands of Kazakhstani Tenge) Note Project operation operation Total
Cash and cash equivalents 6 82,123,466 42,851,516 124,974,982
Due from financial institutions 7 224,139,138 59,899,947 284,039,085
Loans and advances to customers 136,338 - 136,338
Due from subsidy programs 1,214,754 - 1,214,754
Investments in debt securities 9 - 5,692,121 5,692,121
Total reportable segment assets 307,613,696 108,443,584 416,057,280
Borrowed funds 11 148,272,206 - 148,272,206
Debt securities in issue - 1,035,039 1,035,039
Liabilities on subsidy programs 12 2,972,435 - 2,972,435
Deferred income and provision for credit

related commitments 13 68,393,748 - 68,393,748
Total reportable segment liabilities 219,638,389 1,035,039 220,673,428
Capital expenditure - - 84,419

Capital expenditure represents additions to premises and equipment.
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19 Segment Analysis (Continued)

Income and expense for the reportable segments for the period ended 30 June 2023 are set out below:

Investing

(In thousands of Kazakhstani Tenge) Project operation operation Total
Interest income due from financial institutions 7,248,996 2,479,628 9,728,624
Interest income from loans and advances to customers 314,246 - 314,246
Interest income from investments in debt securities . 600,885 600,885
Interest income from cash and cash equivalents - 8,438,419 8,438,419
Interest expense on borrowed funds (3,933,442) - (3,933,442)
Interest expense on debt securities in issue - (71,250) (71,250)
Expenses for the repayment of interest on finance

lease (7,354) - (7,354)
Net interest income 3,622,446 11,447,682 15,070,128
Recovery of provision for impairment 1,600,339 4,695,832 6,296,171
Net interest income after provision for impairment 5,222,785 16,143,514 21,366,299
Fee and commission income 14,620,637 - 14,620,637
Gains less losses from debt securities at fair value

through profit or loss - (2,132) (2,132)
Gains less losses from derecognition of financial assets

measured at amortised cost 1,167,041 - 1,167,041
(Provision for)/Recovery of impairment for credit related

commitments 4,181,906 - 4,181,906
Foreign exchange translation gains less losses (64,517) - (64,517)
Allocation/recovery of reserves of other assets (95,653) - (95,653)
Expenses on realisation of Fund's programs (795,164) - (795,164)
General and administrative expenses (1,892,788) (131,647) (2,024,435)
Segment result 22,344,247 16,009,735 38,353,982

(c) Reconciliation of reportable segment revenues, profit or loss, assets and liabilities

30 June 2024 31 December
In thousands of Kazakhstani Tenge (unaudited) 2023
Total reportable segment assets 453,225,018 416,057,280
Premises and equipment 1,825,494 2,051,605
Intangible assets 219,189 264,471
Prepayment of current income tax liabilities 2,864,526 2,075,575
Current income tax prepayment 1,395,507 582,713
Right-of-Use asset 614,990 -
Non-current assets held for sale 230,233 28,347
Other assets 3,904,561 1,075,511
Total assets 464,279,518 422,135,502

30 June 2024 31 December
In thousands of Kazakhstani Tenge {unaudited) 2023
Total reporting segment liabilities 251,877,688 220,673,428
Other liabilities 27,707,224 889,865
Total liabilities 279,584,912 221,563,293
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19 Segment Analysis (Continued)

Six months ended 30 June

2024 2023
(In thousands of Kazakhstani Tenge) (unaudited) (unaudited)
Segment result 16,845,785 38,353,982
General and administrative expenses (1,120,527) (994,012)
Net other operating expenses 173,649 470,204
Profit before tax 15,898,907 37,830,174
Income tax expense (2,680,135) (7,337,623)
Profit for the period 13,218,772 30,492,551

The Fund receives all its income in Kazakhstan. The Fund has no significant external clients in foreign countries. The
Fund has no significant income and expense between operating segments. The Fund has no customers who represent
at least ten percent of the total income received during 6 months of 2024 (6 months 2023:. no customers who represent
at least ten percent of the total income received)

20 Contingencies and Commitments
Legal proceedings

From time to time and in the normal course of business, claims against the Fund may be received. Based on its own
estimates and internal professional advice management is of the opinion that no material losses will be incurred in
respect of claims and accordingly no provision has been made in these financial statements.

Tax legislation

Tax conditions in the Republic of Kazakhstan are subject to change and inconsistent application and interpretation.
Discrepancies in the interpretation of Kazakhstani laws and regulations of the Fund and Kazakhstani authorised bodies
may lead to additional taxes, fines, and penalties.

Kazakhstani legislation and taxation practices are in a state of continuous development, and therefore are subject to
varying interpretations and frequent changes, which may be retroactive. In some cases, in order to determine the tax
base, tax legislation refers to the provisions of IFRS, while the interpretation of the relevant provisions of IFRS by
Kazakhstan tax authorities may differ from the accounting policies, judgments and estimates applied by management
in preparing these separate financial statements, which may lead to additional tax liabilities of the Fund. Tax authorities
can conduct a retrospective review within five years after the end of the tax year.

The management of the Fund believes that interpretations of relevant legislation are acceptable, and the tax position
of the Fund is justified.

Compliance with special conditions

The Fund must comply with certain non-financial conditions related to loans received. As of 30 June 2024 and
31 December 2023, the Fund followed all special conditions.

Credit related commitments

The primary purpose of these instruments is to ensure that funds are available to a customer as required. Guarantees,
which represent irrevocable assurances that the Fund will make payments if a customer cannot meet its obligations to
third parties, carry the same credit risk as loans. Commitments to extend credit represent unused portions of
authorisations to extend credit in the form of loans. With respect to credit risk on commitments to extend credit, the
Fund is potentially exposed to loss in an amount equal to the total unused commitments, if the unused amounts were
to be drawn down. However, the likely amount of loss is less than the total unused commitments since most
commitments to extend credit are contingent upon customers maintaining specific credit standards. The Fund monitors
the term to maturity of credit related commitments because longer-term commitments generally have a greater degree
of credit risk than shorter-term commitments.
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20 Contingencies and Commitments (Continued)

The maximum level of credit risk of the Fund, as a rule, is reflected in the carrying value of financial assets in the
balance sheet. The ability to offset assets and liabilities is not essential to reduce potential credit risk. The management
of the Fund assesses the maturity of accounts payable and monitors past due debts. Management considers it
appropriate to show a maturity analysis of accounts payable and other information about credit risk in Note 22.

Credit risk for off-balance sheet financial instruments is defined as the probability of incurring losses as a result of non-
fulfilment of the terms of the contract by another participant. The Fund uses the same credit policy with respect to
contingent liabilities as it does with respect to balance sheet financial instruments, based on the procedures for
approving transactions, using limits to limit risk, and monitoring.

Outstanding credit related commitments are as follows:

30 June 2024 31 December

(In thousands of Kazakhstani Tenge) Note (unaudited) 2023
Guarantees issued 399,184,431 402,036,224
Undrawn credit lines 6,119,322 4,962,454
Less Provision for credit related commitments 12 (20,864,502) (23,838,693)

Total credit related commitments, net of provision 384,439,251 383,159,985

Financial guarantees represent guarantees issued by the Fund to secure the fulfilment of obligations of private
entrepreneurs to pay part of the principal debt under a loan agreement / financial leasing agreement to second-tier
banks/microfinance organizations/leasing companies arising from guarantee agreements, within the amount of the
guarantee , as part of the implementation of the following guarantee programs: The mechanism for lending and financial
leasing of priority projects, approved by the Decree of the Government of the Republic of Kazakhstan dated
11 December 2018 No. 820, the "Damu-Optima" Guarantee Program, approved by the decision of the Fund's Board
dated 22 January 2018 Protocol No. 05 / 2018, the National Project for the Development of Entrepreneurship for
2021-2025, approved by the Decree of the Government of the Republic of Kazakhstan dated 12 October 2021 No. 728,
and the State Program for the Development of Productive Employment and Mass Entrepreneurship for 2017-2021
"Enbek", approved by the Decree of the Government of the Republic of Kazakhstan No. 746 of 13 November 2018.

Within the framework of the programs, the Fund is the financial agency between the program coordinator and the
private enterprise. Program coordinators pay a guarantee issuance fee to the Fund, depending on the guarantee
program. The resulting commission value is deferred to income on a straight-line basis over the life of the issued
guarantee. The increase in issued guarantees is due to the overall increase in the volume of guarantees for small and
medium-sized businesses.

To calculate the expected credit losses from financial guarantees, the Fund determines the probability of default using
migration matrices based on the number of days of delay.

The total amount outstanding under undrawn lines of credit and contractual guarantees does not necessarily represent
future cash claims as these obligations may expire or be cancelled without funds being provided to the borrower.

Total outstanding contractual commitments do not necessarily represent future cash outflows, as many of these
obligations may terminate without being fully or partially fulfilled. An analysis of changes in the provision for credit
related commitments is presented below:

Six months ended 30 June

{In thousands of Kazakhstani Tenge)

2024
(unaudited)

2023
(unaudited)

Carrying amount at 1 January (23,838,693) (34,115,028)
Losses charged to profit or loss (12,435,659) (8,794,072)
Unused amounts reversed 10,992,151 12,975,978
Movements without impact on credit loss allowance charge for the

period 3,294,263 1,318,654
Carrying amount at the end of the reporting period (20,864,502) {27,608,568)
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20 Contingencies and Commitments (Continued)

An analysis of credit related commitments by credit quality based on credit risk grades at 30 June 2024 is as follows:

Stage 2 Stage 3

Stage 1 (lifetime ECL  (lifetime ECL for
(In thousands of Karakhstani Tenge) {12-months ECL) for SICR) credit impaired) Total
Guarantees issued
Not overdue: 378,659,124 10,005,037 827,862 389,492,023
Overdue:
- less than 31 days overdue 5,045,768 816,546 73,738 5,936,052
- 31 to 60 days overdue - 1,057,580 73,047 1,130,627
- 61 to 90 days overdue - 724,417 66,767 791,184
- over 90 days overdue - - 1,834,545 1,834,545
Unrecognised gross amount 383,704,892 12,603,580 2,875,959 399,184,431
Provision for financial guarantees 16,582,210 2,034,117 2,104,164 20,720,491
Loan commitments
- rated from B- to B+ 402,000 - - 402,000
Internal assessment of the Fund
- Good 4,465,000 - - 4,465,000
- Satisfactory 1,252,322 - - 1,252,322
Unrecognised gross amount 6,119,322 - - 6,119,322
Provision for loan commitments (144,011) - B (144,011)

An analysis of credit related commitments by credit quality based on credit risk grades at 31 December 2023 is as
follows:

Stage 2 Stage 3

Stage 1  (lifetime ECL for  (lifetime ECL for
In thousands of Kazakhstani Tenge (12-months ECL) SICR) credit impaired) Total
Issued financial guarantees
Not overdue: 368,466,982 14,834,667 1,549,667 384,851,316
Overdue:
- less than 31 days overdue 7,534,265 1,200,723 220,067 8,955,055
- 31 to 60 days overdue - 1,781,038 281,897 2,062,935
- 61 to 90 days overdue - 1,190,054 372,814 1,562,868
- over 91 days overdue - - 4,604,050 4,604,050
Unrecognised gross amount 376,001,247 19,006,482 7,028,495 402,036,224
Provision for financial guarantees (13,632,737) (3,455,244) (6,719,241) (23,807,222)
Loan commitments
- BB- to BB+ rated 510,454 - - 510,454
- B- to B+ rated 1,902,000 - - 1,902,000
Internal assessment of the Fund
- Good level 2,550,000 - - 2,550,000
Unrecognised gross amount 4,962,454 - - 4,962,454
Provision for loan commitments (31,471) - - (31,471)
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21 Financial Risk Management

The risk management function within the Fund is carried out with respect to financial risks (credit, market, and liquidity
risks). Financial risk comprises market risk (including currency risk, interest rate risk and other price risks), credit risk
and liquidity risk. The primary function of financial risk management is to establish risk limits and to ensure that any
exposure to risk stays within these limits. The operational and legal risk management functions are intended to ensure
the proper functioning of internal policies and procedures in order to minimise these risks.

The objectives, policies and processes for managing the financial risks and the methods used to measure the risks
applied by the Fund during the six months ended 30 June 2024 are consistent with those applied during the year 2023.

Credit risk

External ratings are assigned to counterparties by independent interational rating agencies, such as S&P, Moody’s
and Fitch. These ratings are publicly available. Such ratings and the corresponding range of probabilities of default
("PD") are applied for the following financial instruments: investments in debt securities (government, corporate,
municipal bonds, Eurobonds and promissory notes purchased) and loans given to financial institutions. Scale with a
specified range of probabilities of default of financial institutions is disclosed in the table below:

Corresponding ratings of external

Master scale credit risk grade international rating agencies (S&P)  Corresponding PD interval
Excellent AAA — BB+ 0,00% - 0,52%;
Good BB+ - B+ 0,53% - 2,77%,;
Satisfactory B, B- 2,78% - 13,68%;
Special monitoring CCC+ - CcCcC- 13,69% - 99,9%;
Default C, D-l, D-ll 100%

To calculate expected credit losses on financial guarantees, the Fund determines the probability of default using
migration matrices based on the number of days in arrears. When compiling migration matrices, the Fund takes into
account the industries in which borrowers who have received the Fund's guarantees work and correlates the risks of
default in these industries with macroeconomic indicators. The Fund uses the following macroeconomic indicators in
this analysis:

e Brent oil price;

e USD/KZT exchange rate;

e Inflation rate;

e Unemployment rate;

e GDP growth.

When constructing migration matrices, the Fund takes into account migration not only on the basis of days of delay,
but also on the basis of the restructuring carried out and other qualitative parameters that lead to an increase in credit
risk.
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21 Financial Risk Management (Continued)

Currency risk

The following table shows the foreign currency exposure structure of financial assets and liabilities as at 30 June 2024:

(In thousands of Kazakhstani Tenge) Tenge US Dollar Total
FINANCIAL ASSETS

Cash and cash equivalents 140,962,982 - 140,962,982
Due from financial institutions 303,115,179 1,663 303,116,742
Due from subsidy programs 737,210 B 737,210
Loans and advances to customers 783,172 - 783,172
Investment securities 4,145,186 3,479,726 7,624,912
Other financial assets 3,568,765 - 3,568,765
TOTAL FINANCIAL ASSETS 453,312,494 3,481,289 456,793,783
FINANCIAL LIABILITIES

Borrowed funds 152,908,540 394,053 153,302,593
Debt securities issued 1,025,122 - 1,025,122
Liabilities on subsidy programs 23,508,702 - 23,508,702
Deferred income and provision for credit related commitments 73,389,121 E 73,389,121
Other financial liabilities 28,051,031 - 28,051,031
TOTAL FINANCIAL LIABILITIES 278,882,516 394,053 279,276,569
Net position as at 30 June 2024 (unaudited) 174,429,978 3,087,236 177,517,214

The following table shows the foreign currency exposure structure of financial assets and liabilities as at 31 December

2023:

In thousands of Kazakhstani Tenge Tenge US Dollar Total
FINANCIAL ASSETS

Cash and cash equivalents 124,974,982 - 124,974,982
Due from financial institutions 283,997,025 42,060 284,039,085
Due from subsidy programs 136,338 - 136,338
Loans and advances to customers 1,214,754 - 1,214,754
Investments in debt securities 2,330,097 3,362,024 5,692,121
Other financial assets 70,011 - 70,011
Total financial assets 412,723,207 3,404,084 416,127,291
FINANCIAL LIABILITIES

Borrowed funds 147,892,279 379,927 148,272,206
Debt securities in issue 1,035,039 - 1,035,039
Liabilities under subsidy programs 2,972,435 B 2,972,435
Deferred income and provision for credit related commitments 68,393,748 - 68,393,748
Other financial liabilities 294,172 - 294 172
Total financial liabilities 220,587,673 379,927 220,967,600
Net position before derivatives as at 31 December 2023 192,135,534 3,024,157 195,159,691
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21 Financial Risk Management (Continued)

The following table presents sensitivities of profit or loss and equity to reasonably possible changes in exchange rates
applied at the end of the reporting period relative to the functional currency of the Fund, with all other variables held
constant:

At 30 June 2024 (unaudited) At 31 December 2023
Impact on Impact Impact on Impact
(In thousands of Kazakhstani Tenge) profit or loss on equity profit or loss on equity
US Dollar strengthening by 7,29%
(2023: strengthening by 8.86%) 180,048 144,038 214,352 171,482
US Dollar weakening by 7,29%
(2023: weakening by 8.86%) (180,048) (144,038) (214,352) (171,482)
Liquidity risk

The maturity analysis for discounted financial assets and liabilities as at 30 June 2024 is as follows:

Demand
and less
than 1-3 3-6 6-12 Over

(In thousands of Kazakhstani Tenge) 1 month months months months 1 year Total
30 June 2024 (unaudited)
FINANCIAL ASSETS
Cash and cash equivalents 140,962,982 - - - - 140,962,982
Due from financial institutions 4,971,239 1,555,036 12,688,816 7,755,401 276,146,250 303,116,742
Due from subsidy programs 737,210 - - - - 737,210
Loans and advances to customers 689,928 7,694 11,052 18,890 55,608 783,172
Investment securities at FVOCI - 5 - 2,595 68,501 71,101
Investment securities at AC 823,790 - - - - 823,790
Investment securities at fair value through profit

or loss - - 13,201 3,250,295 3,466,525 6,730,021
Other financial assets 3,114,587 453,720 458 - - 3,668,765
TOTAL FINANCIAL ASSETS 151,299,736 2,016,455 12,713,527 11,027,181 279,736,884 456,793,783
FINANCIAL LIABILITIES
Borrowed funds 549,267 842,488 725,331 5,170,814 146,014,693 153,302,593
Debt securities issued - 25,122 - - 1,000,000 1,025,122
Liabilities on subsidy programs 23,508,702 - - - - 23,508,702
Guarantees issued and undrawn credit lines 7,147,904 6,246,824 15,322,905 17,348,246 359,237,874 405,303,753
Other financial liabilities 27,578,624 37,933 57,973 119,918 256,583 28,051,031
Total potential future payments for financial

obligations 58,784,497 7,152,367 16,106,209 22,638,978 506,509,150 611,191,201
Liquidity gap arising from financial

instruments 92,515,239  (5,135,912) (3,392,682) (11,611,797) (226,772,266) (154,397,418}

Liquidity requirements for payments under guarantees and letters of credit are significantly lower than the amount of
the corresponding obligations presented in the maturity analysis above because the Fund expects that the funds can
be called upon, for which purpose the reserve is established.
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21 Financial Risk Management (Continued)

The fund has sufficient resources and will be able to respond in time to possible cash shortages. Also, the Fund has
support from the parent company to obtain funding to maintain liquidity. The maturity analysis of discounted financial
assets and liabilities as at 31 December 2023 is as follows:

Demand
and less
than From 1 to From 3 to From 6 to Over

(In thousands of Kazakhstani Tenge) 1 month 3 months 6 months 12 months 1 year Total
31 December 2023
FINANCIAL ASSETS
Cash and cash equivalents 124,974,982 - - - - 124,974,982
Due from financial institutions 4,172,680 1,823,638 13,858,537 5470,795 258,713,435 284,039,085
Due from subsidy programs 136,338 - - - - 136,338
Loans and advances to customers 938,356 25,852 35,448 55,588 159,510 1,214,754
Securities at fair value through profit or loss - 5,917 - 2 67,599 73,518
Securities at fair value through other

comprehensive income 1,070,833 362,909 12,728 - 3,349,295 4,795,765
Securities at amortised cost - 33,200 - 789,638 - 822,838
Other financial assets 66,923 2,210 B 878 - 70,011
TOTAL FINANCIAL ASSETS 131,360,112 2,253,726 13,906,713 6,316,901 262,289,839 416,127,291
FINANCIAL LIABILITIES
Borrowed funds 455,389 1,038,195 1,639,971 1,651,444 143,487,207 148,272,206
Investments in debt security - 35,039 - - 1,000,000 1,035,039
Liabilities on subsidy programs 2,972,435 - - - - 2,972,435
Deferred income and provision for credit related

commitments 926,495 7,048,476 13,043,187 42,942,079 343,038,441 406,998,678
Other financial liabilities 294,172 - - - - 294,172
Total potential future payments for financial

obligations 4,648,491 8,121,710 14,683,158 44,593,523 487,525,648 559,572,530
Liquidity gap arising from financial

instruments 126,711,621  (5,867,984) (776,445) (38,276,622) (225,235,809) (143,445,239)

The financial liabilities of the Fund as of 30 June 2024 by the terms remaining to maturity based on contractual
undiscounted liabilities to repay are as follows:

Demand
and less
than 1-3 3-6 6-12 Over
(In thousands of Kazakhstani Tenge) 1 month months months months 1 year Total
30 June 2024 (unaudited)
FINANCIAL LIABILITIES
Borrowed funds 155,963 883,933 849,001 5,336,763 252,501,827 259,727,487
Debt securities in issue - 25,122 - - 1,000,000 1,025,122
Liabilities on subsidy programs 23,508,702 - - - - 23,608,702
Deferred income and provision for credit
obligations 7,147,904 6,246,824 15,322,905 17,348,246 359,237,875 405,303,754
Other financial liabilities 27,578,625 37,933 57,972 119,918 256,583 28,051,031
Total potential future payments on financial
liabilities 58,391,194 7,193,812 16,229,878 22,804,927 612,996,285 717,616,096
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21 Financial Risk Management (Continued)

The financial liabilities of the Fund as of 31 December 2023 by the terms remaining to maturity based on contractual
undiscounted liabilities to repay are as follows:

Demand
and less
than From 1 to From 3 to From 6 to Over 1
(In thousands of Kazakhstani Tenge) 1 month 3 months 6 months 12 months year Total
31 December 2023
FINANCIAL LIABILITIES
Borrowed funds 76,221 1,080,146 1,763,086 1,817,319 253,622,660 258,359,432
Investments in debt security - 35,039 - - 1,000,000 1,035,039
Liabilities on subsidy programs 2,972,435 - - - - 2,972,435
Deferred income and provision for credit related
commitments 926,495 7,048,476 13,043,187 42,942,079 343,038,441 406,998,678
Other financial liabilities 294,172 - - - - 294,172
Total potential future payments for financial
obligations 4,269,323 8,163,661 14,806,273 44,759,398 597,661,101 669,659,756

22 Fair Value Disclosures

(a) Recurring fair value measurements

Recurring fair value measurements are those that the accounting standards require or permit in the statement of
financial position at the end of each reporting period. The levels in the fair value hierarchy into which the recurring fair
value measurements are categorised are as follows:

30 June 2024 (unaudited)

31 December 2023

{In thousands of Kazakhstani Tenge) Level 1 Level 2 Level 1 Level 2
FINANCIAL ASSETS
Cash and cash equivalents
- Notes of the NB RK - - - 35,865
Securities at fair value through profit or loss
- Kazakhstani government bonds - 71,101 - 73,518
Investment debt securities measured at fair

value through other comprehensive

income
- Kazakhstan government bonds - 3,250,295 - 1,433,741
- Bonds of NWF "Samruk-Kazyna" JSC - 3,479,726 - 3,362,024
Due from financial institutions
- Debt securities of commercial banks - 609,562 - 582,700
Total assets recurring fair value

measurements - 7,410,684 - 5,487,848

33



Damu Entrepreneurship Development Fund JSC
Notes to the Condensed Interim Financial Information — 30 June 2024

22 Fair Value Disclosures (Continued)
(b) Assets and liabilities not measured at fair value but for which fair value is disclosed

30 June 2024 (unaudited)

Carrying
(In thousands of Kazakhstani Tenge) Level 1 Level 2 Level 3 amount

FINANCIAL ASSETS

Cash and cash equivalents 10,310,231 130,652,751 - 140,962,982
Due from financial institutions

- Loans given to financial institutions and loans

given under islamic financing programs - 176,537,193 - 215,913,813
- Placements with other banks with original

maturities of more than three months - 57,207,245 - 57,207,245
- Debt securities of financial institutions - - 30,979,544 29,386,122
Due from subsidy programs
- Due from subsidy programs - - 737,210 737,210
Loans and advances to customers
- Loans to small and middle size entities - - 783,172 783,172
Investment securities measured at

amortized cost - - 823,790 823,790
Other financial assets
- Other - - 3,568,765 3,568,765

TOTAL FINANCIAL ASSETS CARRIED AT
AMORTISED COST 10,310,231 364,397,189 35,892,481 449,383,099

FINANCIAL LIABILITIES
Borrowed funds

- Baiterek NMH JSC B 50,195,535 - 112,580,987
- Municipal authorities - 23,371,433 - 39,827,386
- Ministry of Finance of the Republic of

Kazakhstan - 394,053 - 394,053
- Other loans - 205,231 - 500,167
Debt securities issued - - 1,025,122 1,025,122
Liabilities on subsidy programs
- Municipal authorities - - 14,643,712 14,643,712
- Banks B - 8,864,990 8,864,990
Deferred income and provision for credit

related commitments
- Deferred income B - 52,524,619 52,524,619
- Provision for financial guarantee obligations - - 20,864,502 20,864,502
Other financial liabilities
- Other - - 28,051,031 28,051,031

TOTAL FINANCIAL LIABILITIES CARRIED
AT AMORTISED COST - 74,166,252 125,973,976 279,276,569
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22 Fair Value Disclosures (Continued)

31 December 2023

Carrying
(In thousands of Kazakhstani Tenge) Level 1 Level 2 Level 3 value

FINANCIAL ASSETS

Cash and cash equivalents 23,907,543 101,031,574 - 124,939,117
Due from financial institutions

- Loans given to financial institutions and loans

given in the framework of Islamic finance - 155,250,934 - 194,347,666
- Debt securities of financial institutions - 582,700 29,210,860 29,793,560
- Placements with banks with initial maturity

more than 3 months - 59,899,947 - 59,899,947
Due from subsidy programs
- Due from subsidy programs - - 136,338 136,338
Loans and advances to customers
- Loans to small and medium size entities - - 1,214,754 1,214,754
Investment securities at amortised cost - - 822,838 822,838
Other financial assels
- Other - - 70,011 70,011
TOTAL ASSETS CARRIED AT AMORTISED

COST 23,907,543 316,765,155 31,454,801 411,224,231
FINANCIAL LIABILITIES
Borrowed funds
- Baiterek NMH JSC - 56,166,656 - 109,095,786
- Municipal authorities - 26,092,056 - 38,296,326
- Ministry of Finance of the Republic of

Kazakhstan 379,927 - 379,927
- Other loans 218,538 - 500,167
- Investments in debt securities - - 1,035,039 1,035,039
Liabilities on subsidy programs
- Municipal authorities - - 210,372 210,372
- Banks - - 2,762,063 2,762,063
Deferred income and provision for credit

related commitments
- Deferred income - - 44,555,056 44,555,056
- Financial guarantees - - 23,838,692 23,838,692
Other financial liabilities
- Other - - 294172 294,172
TOTAL LIABILITIES CARRIED AT

AMORTISED COST - 82,857,177 72,695,394 220,967,600
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23 Related Party Transactions

Parties are generally considered to be related if the parties are under common control or one party can control the other
party or can exercise significant influence over the other party in making financial or operational decisions. In
considering each possible related party relationship, attention is directed to the substance of the relationship, not merely

the legal form.

Other related parties include the Government of the Republic of Kazakhstan, state-owned and quasi-state-owned
companies and other companies that have identified signs of being related to the Fund.

At 30 June 2024, the outstanding balances with related parties were as follows:

Entities under

Sole control of the Other related
(In thousands of Kazakhstani Tenge) shareholder Shareholder parties
Cash and cash equivalents (contractual interest rate: 0%) - 742,094 94,651,067
Due from financial institutions (contractual interest rate: 2%-8.5%) - 54,477,346 9,703,887
Receivables from subsidy programs (negotiable interest rate: 0%) - - 737,210
Investment securities at fair value through profit or loss
(contractual interest rate: 4.87-9.1%) - - 71,101
Investment securities at fair value through other comprehensive
income - - 6,730,021
Current income tax prepayment (contractual interest rate: 15%) - - 2,864,526
Deferred tax liability - - -
Deferred tax asset - - 1,395,507
Other assets - - 60,151
Borrowed funds (contractual interest rate: 0.01% ~ 10.65%) 112,580,987 - 40,721,606
Liabilities on subsidy programs (contractual interest rate: 0%) - - 14,813,466
Other financial liabilities (contractual interest rate: 0%) - 180,164 -
Other liabilities (contractual interest rate: 0%) 27,014,412 - 2,833,003

The income and expense items with related parties during the six months ended 30 June 2024 were as follows:

Entities under

Sole control of the Other related
(In thousands of Kazakhstani Tenge) shareholder Shareholder parties
Interest income - 3,391,625 750,078
Interest expense (3,643,202) (8,316) (7,953)
Commission income - - 349,556
Gains less losses from securities at fair value through profit or loss - - 715
Income/(expenses) arising from the initial recognition of liabilities at
below/above market rates (2,823,225)
Gains less losses/(losses less gains) from foreign currency
transactions - - 109,057
Provision for the impairment of credit portfolio - - (29,308
Provision for the impairment of other financial assets and liabilities - 14,134 (8)
Administrative and other operating expenses - (34,323) (48,352)
Other income and expenses - 80 2,204
Income tax expense - - (2,680,135)

The income and expense items with related parties during the three months ended 30 June 2024 were as follows:

Entities under

Sole control of the Other related

(In thousands of Kazakhstani Tenge) shareholder Shareholder parties
Interest income - 1,542,385 559,242
Interest expense (1,807,268) (4,322) (3,982)
Commission income - - -
Gains less losses from securities at fair value through profit or loss - - 3,091
Gains less losses/(losses less gains) from foreign currency

transactions - - (50,929)
Net expense from derecognition of financial assets measured at

amortized cost
Provision for the impairment of credit portfolio . - -
Provision for the impairment of other financial assets and liabilities - 8,477 (6,362)
Administrative and other operating expenses - (16,376) (27,375)
Income tax expense - - (686,093)
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23 Related Party Transactions (Continued)

Aggregate amounts lent to and repaid by related parties during the six months ended 30 June 2024 were as follows:

Entities under

Sole control of the Other related
{In thousands of Kazakhstani Tenge) shareholder Shareholder parties
Amounts received from related parties during the period - - 4,390,000
Amounts repaid by the Fund during the period (158,000) - (2,866,643)

At 31 December 2023, the outstanding balances with related parties were as follows:

Entities under

Sole control of the Other related

(In thousands of Kazakhstani Tenge) shareholder Shareholder parties
Cash and cash equivalents (contractual interest rate: 0%) - 482,450 79,533,659
Due from banks (negotiated interest rate: 2-10%) - 55,967,079 7,035,462
Accounts receivable under subsidization programs

(negotiable interest rate: 0%) - - 136,338
Investment debt securities measured at fair value through other

comprehensive income (contractual interest rate: 1-9.5%) - - 4,795,765
Investment debt securities measured at amortized cost

(contractual interest rate: 9%) - - 822,838
Investment securities at fair value through profit or loss

(contractual interest rate: 5.5%-7.68%) - - 73,518
Current income tax prepayment (contractual interest rate: 15%) - - 2,075,574
Deferred tax asset (contractual interest rate: 0%) - - 582,713
Other financial assets (contractual interest rate: 0%) - 40,449 -
Other assets(contractual interest rate: 0%) - 298 171,692
Borrowed funds (contractual interest rate; 0.1%-5.5%) 109,095,786 - 39,176,420
Liabilities on subsidy programs (contractual interest rate: 0%) - - 249,480
Other financial liabilities - 1,047 -
Other liabilities - - 170,807

The income and expense items with related parties during the six months ended 30 June 2023 were as follows:

Entities under

Sole control of the Other related

(In thousands of Kazakhstani Tengs) shareholder Shareholder parties
Interest income - 2,524,487 635,104
Interest expense (3,398,342) (1,979) (535,100)
Commission income - - 360,361
Gains less losses from securities at fair value through profit or loss - - (2,132)
Gains less losses/(losses less gains) from foreign currency

transactions - - (62,893)
Net expense from derecognition of financial assets measured at

amortized cost - 346,554
Provision for the impairment of credit portfolio - 4,802,662 34,522
Provision for the impairment of other financial assets and liabilities - 167 (6)
Administrative and other operating expenses - (26,385) (65,949)
Other income and expenses E 4,362 1,830
Income tax expense - - (7,337,623)
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23 Related Party Transactions (Continued)

The income and expense items with related parties during the three months ended 30 June 2023 were as follows:

Entities under

Sole control of the Other related

(In thousands of Kazakhstani Tenge) shareholder Shareholder parties
Interest income - 1,246,575 372,896
Interest expense (1,721,775) (838) (267,538)
Commission income - - 360,361
Gains less losses from securities at fair value through profit or loss - B (3,592)
Gains less losses/(losses less gains) from foreign currency

transactions - - 4,633
Net expense from derecognition of financial assets measured at

amortized cost - - -
Provision for the impairment of credit portfolio . 5,201,140 34,522
Provision for the impairment of other financial assets and liabilities - 167 (6}
Administrative and other operating expenses - (16,365) (26,844)
Other income and expenses - 4,362 1,830
Income tax expense - - (4,215,894)

Aggregate amounts received from and repaid to related parties by the Fund during the six months ended 30 June 2023
were as follows:

Entities under

Sole control of the Other related
(In thousands of Kazakhstani Tenge) shareholder Shareholder parties
Amounts received from related parties during the period - - 1,700,000
Amounts repaid by the Fund during the period (158,000) - (2,500,781)

Key management compensation

Key management personnel includes members of the Board of Directors, members of the Management Board,
Managing Directors, and Chief of Staff.

Key management compensation is presented below:

Six months ended Six months ended
30 June 2024 (unaudited) 30 June 2023 (unaudited)

Accrued Accrued
(In thousands of Kazakhstani Tenge) Expense liability Expense liability
Short-term benefits:
- Salaries 140,060 22,974 152,694 21,282
- Short-term bonuses 71,702 - 72,437 -
- Benefits in-kind 1,289 - 1,285 -
Total 213,051 22,974 226,416 21,282

Related party transactions are not collateralised. No expected credit losses on doubtful debts were generated due to
the absence of the doubtful debts from the related parties.

24 Events after the End of the Reporting Period

No significant events occurred after the reporting date.
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